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Independent auditor’s report

200 King Street West, Box 11
Toronto, ON
M5H 3T4

T +1416 366 0100
F +1416 360 4949

To the Members of The National Ballet of Canada

Opinion

We have audited the financial statements of The National Ballet of Canada (the “Company”), which
comprise the statement of financial position as at June 30, 2024, and the statements of operations,
changes in fund balances and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at June 30, 2024, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.
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The National Ballet of Canada
Statement of Financial Position

(Dollars in thousands)

June 30
2024 2023
Restricted Funds
Gretchen
Ross Walter
Operating  Production Carsen
Fund Centre Centre Total Total
Assets
Current
Cash and cash equivalents
(note 3) $ 1,858 % - 8 - $ 1,858 $ 1,192
Accounts receivable (note 4) 1,646 - - 1,646 3,213
Prepaid expenses (note 5) 541 - - 541 812
Inter-fund receivable (payable) (187) 206 (19) - -
3,858 206 (19) 4,045 5,217
Investments (note 6) - - 2,011 2,011 1,816
Prepaid expenses (note 5) 2,983 - - 2,983 2,981
Employee future benefit asset
(note 7) 1,869 - - 1,869 1,714
Intangible assets (note 8) 317 - - 317 -
Capital assets (note 9) 484 2,563 847 3,894 4,007
$ 9511 § 2,769 § 2,839 $ 15119 § 15,735
Liabilities
Current
Accounts payable and
accrued liabilities (note 4)  $ 2699 $ - 3 6 $ 2,705 §$ 2,906
Deferred revenue-(note 10) 5,448 - - 5,448 5,419
8,147 - 6 8,153 8,325
Long term deferred
revenue (note 10) 70 - - 70 309
8,217 - 6 8,223 8,634
Fund balances
Unrestricted funds 1,294 - - 1,294 1,557
Externally restricted funds - 2,769 2,833 5,602 5,544
1,294 2,769 2,833 6,896 7,101
$ 9511 § 2,769 § 2,839 $ 15119 § 15,735
Commitments (note 11)
On behalf of the Board:
/
\ b \( ik
“()\! \ Director A M Director

See accompanying notes to the financial statements.




The National Ballet of Canada
Statement of Operations

(Dollars in thousands)
Year ended June 30

2024 2023
Restricted Funds
Gretchen
Ross Walter
Operating  Production Carsen
Fund Centre Centre Total Total
Revenue
Box office
Four Seasons Centre $ 14,626 $ - $ - $ 14,626 $ 13,576
Touring 200 - - 200 468
Fundraising (note 12) 11,900 - - 11,900 10,050
Grants (note 13) 6,793 - - 6,793 7,294
Donation from
The National Ballet of
Canada, Endowment
Foundation 4,534 - - 4,534 3,769
Erik Bruhn Prize Trust - - - - 70
Other income (note 14) 1,557 - 65 1,622 1,089
Unrealized gain (loss) on
investments - - 219 219 216
Investment income 96 - 9 105 57
CQOVID-19 support (note 15) - - - - 2,113
39,706 - 293 39,999 38,702
Expenditures
Performance
Artistic 14,110 - - 14,110 13,718
Production and technical 10,865 - - 10,865 10,506
General administration 4,056 - 26 4,082 3,906
Fundraising and development 3,056 - - 3,056 2,903
Marketing and publicity 4,253 - - 4,253 4,030
Facilities 1,046 111 98 1,255 1,253
Education and community
outreach 700 - - 700 612
Sets, costumes and creative
costs 2,111 - - 2,111 1,797
40,197 111 124 40,432 38,725
(Deficiency) excess of revenue
over expenditures $ (491) $ (111)  $ 169 $ (433) $ (23)

See accompanying notes to the financial statements.



The National Ballet of Canada
Statement of Changes in Fund Balances

(Dollars in thousands)
Year ended June 30

2024 2023
Restricted Funds
Gretchen
Ross Walter
Operating  Production Carsen
Fund Centre Centre Total Total
Fund balances,
beginning of year $ 1,557 $ 2,880 $ 2,664 $ 7,101 $ 6,488
(Deficiency) excess of revenue
over expenditures (491) (111) 169 (433) (23)
Pension re-measurements
(note 7) 228 - - 228 636
Fund balances,
end of year $ 1,294 $ 2,769 $ 2,833 $ 6,896 $ 7,101

See accompanying notes to the financial statements.



The National Ballet of Canada

Statement of Cash Flows
(Dollars in thousands)

Year ended June 30 2024 2023
Operating activities
Deficiency of revenue over expenditures $ (433) $ (23)
Amortization of capital assets 322 297
Unrealized gain on investments (219) (216)
Realized capital gains on investments (9) (54)
Employee future benefits 73 91
Prepaid expenses, long term (2) (677)
Deferred revenue, long term (239) 131
Change in non-cash operating working capital (note 16) 1,666 (3,398)
1,159 (3,849)
Investing activities
Investments sold 33 228
Capital assets acquired (209) (466)
Intangible assets acquired (317) -
(493) (238)
Increase (decrease) in cash and cash equivalents 666 (4,087)

Cash and cash equivalents, beginning of year

1,192

5,279

Cash and cash equivalents, end of year $ 1,858 $ 1,192

Cash and cash equivalents comprise:

Cash $ 1,708 $ 1,042

Term deposits 150 150
$ 1,858 $ 1,192

See accompanying notes to the financial statements.



The National Ballet of Canada

Notes to the Financial Statements

(Dollars in thousands)
June 30, 2024

1. Purpose of the organization

The National Ballet of Canada (the “Company”), a performing dance company, was incorporated in 1951
under the Canada Corporations Act as a not-for-profit organization and is a charitable organization under
the Income Tax Act (Canada). The Company continued under the Canada Not-for-profit Corporations Act
in 2014.

The National Ballet of Canada, Endowment Foundation (the “Endowment Foundation”) was federally
incorporated in 1999 and is a registered charity under the Income Tax Act (Canada). These financial
statements do not include the net assets and revenue and expenditures of the Endowment Foundation, as
it is a separate legal entity and under separate control. Its purpose is to acquire endowment funds, the
earned investment income of which is to benefit the Company.

The Company’s mission is to perform the masterworks of classical and contemporary ballet for a wide public
in Canada and abroad and to exemplify artistic excellence to the highest international standard by attracting,
nurturing, and developing the artistry and talent of the best dancers and musicians. The Company aims to
create an environment within which artists and staff realize the fullest extent of their talents and to delight
and challenge its audiences, motivating their deep loyalty and lifelong generosity.

The Company’s vision is to strive to be a national symbol of Canada’s rich culture heritage and to be
recognized internationally as one of the world’s leading ballet companies.

2. Significant accounting policies
Basis of presentation

The Company has prepared these financial statements in accordance with Canadian accounting
standards for not-for-profit organizations (ASNPO). The following is a summary of significant accounting
policies adopted by the Company in the preparation of the financial statements.

Fund accounting

(a) Operating Fund

The Operating Fund reports unrestricted resources and restricted operating grants.
(b) Restricted Funds

Externally restricted donations, and capital assets related to the Gretchen Ross Production Centre and the
Walter Carsen Centre are reported in their respective funds. The Gretchen Ross Production Centre is the
production and storage facility for the Company’s sets, props and theatrical equipment. The Walter Carsen
Centre is home to the Company’s rehearsal, instructional and administrative functions.

Revenue recognition
(i) Donations, contributions and grants:
The Company follows the restricted fund method of accounting, whereby:

(a) Unrestricted donations and pledges are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

(b) Externally restricted contributions reported in the Operating Fund are deferred and recognized as
revenue in the year in which the related expenses are recognized.

(c) Externally restricted contributions reported in the Restricted Funds are recognized as revenue
when received or receivable.
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The National Ballet of Canada

Notes to the Financial Statements

(Dollars in thousands)
June 30, 2024

2. Summary of significant accounting policies (continued)

Revenue recognition (continued)

(i) Performance-related activities:

Revenue and expenses from performance-related activities are recognized at the time of the related
performance. This revenue includes subscription and sponsorship revenue, performance ticket sales,
and touring grants. Accordingly, amounts received in advance of the performance to which they relate
are recorded as deferred revenue.

(iii) Investment income consists of interest, dividends, income distributions from pooled funds and realized
gains and losses and is recorded on an accrual basis. Investment income and unrealized gains and
losses earned on restricted resources are recognized as revenue of the applicable fund. Unrestricted
investment income is recognized as revenue of the Operating Fund when earned.

Contributed services

These financial statements do not reflect the substantial value of services contributed by volunteers and
other interested parties.

Cash and cash equivalents
Cash and cash equivalents are comprised of cash on hand and term deposits, all of which are highly liquid,
subject to insignificant risk of changes in value and have a short-term maturity of less than 90 days.

Prepaid expenses

Prepaid expenses include sets, costumes and creative costs incurred for new productions and for the major
refurbishment of existing productions, which are expensed at the date of the first performance.

Capital assets
Capital assets are recorded at cost less accumulated amortization and separated into their component parts
when estimates can be made of the lives of the separate components. Amortization is determined on a

straight-line basis over the following periods:

Gretchen Ross Production Centre building, improvements

and equipment 30 years
Walter Carsen Centre building, improvements and equipment 10 - 20 years
Furniture and equipment 3 -10years

Capital assets are tested for impairment when events or changes in circumstances indicate that an asset
might be impaired. The assets are tested for impairment by comparing the net carrying value to their fair
value or replacement cost. If the asset’s fair value or replacement cost is determined to be less than its net
carrying value, the resulting impairment is reported in the statement of operations. Any impairment
recognized is not reversed.

Intangible asset

The Company’s website, an intangible asset, is recorded at cost and will be amortized over it's expected
useful life of 7 years.



The National Ballet of Canada

Notes to the Financial Statements

(Dollars in thousands)
June 30, 2024

2. Summary of significant accounting policies (continued)
Employee future benefits

The Company maintains a pension plan for its permanent administrative employees, who participate in
either a defined benefit component or a defined contribution component of the plan.

The cost of defined benefit employee future benefits is actuarially determined using the accrued benefit
actuarial cost method and management’s best estimates of plan performance, salary escalation, and length
of service.

The Company has elected to use an actuarial valuation prepared for funding purposes to measure the
defined benefit obligation of its defined benefit plan and an actuarial valuation prepared for accounting
purposes to measure the defined benefit obligation of its supplemental defined benefit plan. The total
defined benefit obligation for its defined benefit plan and its supplemental plan reflects the aggregate of the
components that make up the valuations, including any required provision for adverse deviations.

The current service costs and the finance cost related to the defined pension plans’ benefits are expensed
in the statement of operations each period. Re-measurements and other items for the period, which include
actuarial gains and losses, past service costs and gains and losses arising from settlements and
curtailments, are recorded directly in the statement of changes in fund balances.

The cost of the defined contribution component is based on required employer contributions and are
expensed in the statement of operations each period.

Financial instruments

The Company’s financial instruments are measured at fair value when issued or acquired. For financial
instruments subsequently measured at cost or amortized cost, fair value is adjusted by the amount of the
related financing fees and transaction costs. Transaction costs and financing fees relating to financial
instruments that are measured subsequently at fair value are recognized in operations in the year in
which they are incurred.

At each reporting date, the Company subsequently measures its financial assets and liabilities at cost or
amortized cost (less impairment in the case of financial assets), except that the Company has irrevocably
elected to measure its investments in pooled funds at fair value. All changes in fair value of the Company’s
investments in pooled funds are recorded in the statement of operations. The financial instruments
measured at amortized cost are cash, accounts receivable and accounts payable.

For financial assets measured at cost or amortized cost, the Company regularly assesses whether there
are any indications of impairment. If there is an indication of impairment, and the Company determines
that there is a significant adverse change in the expected timing or amount of future cash flows from the
financial asset, it recognizes an impairment loss in the statement of operations. Any reversals of
previously recognized impairment losses are recognized in operations in the year the reversal occurs.

Use of estimates

In preparing the Company’s financial statements, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and the reported amounts of revenue and expenditures. Actual results could differ from
these estimates.

Balances subject to significant management estimates include accounts receivables, employee future
benefits, capital assets, intangible assets, and accrued liabilities.



The National Ballet of Canada

Notes to the Financial Statements

(Dollars in thousands)
June 30, 2024

3. Credit facility

The Company has provided letters of credit of $150 (2023 - $150) under the terms of certain agreements.
The Company has pledged $150 (2023 - $150) of its cash as collateral for the letters of credit.

4. Related party balances

Accounts receivable include amounts owing from the Eric Bruhn Prize Trust of $23 (2023 - $17) and from
the National Ballet of Canada, Endowment Foundation of $50 (2023 - $50). Accounts payable and accrued
liabilities include amounts owing to the National Ballet of Canada, Endowment Foundation of $850 (2023 -
$Nil) related to a donation made at year end. The National Ballet of Canada, Endowment Foundation and
the Eric Bruhn Prize Trust are related by virtue of common management.

5. Prepaid expenses

2024 2023
Deferred production costs $ 3,185 $ 3,570
Shoe supplies 261 192
Deferred touring costs 42 -
Subscriptions and other administrative costs 26 21
Deposits 10 10
3,524 3,793
Less: long-term deferred production costs (2,983) (2,981)
$ 541 $ 812
6. Investments, at fair value

Investments consist of one pooled fund with the following asset mix:
2024 2023
Cash and short-term investments 0% 1%
Bonds 30% 29%
Canadian equities 20% 22%
U.S. equities 26% 25%
International equities 24% 23%
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The National Ballet of Canada

Notes to the Financial Statements

(Dollars in thousands)
June 30, 2024

7. Employee future benefits

The Company’s Pension Plan includes, for its permanent employees, a defined benefit pension plan, a
supplemental pension agreement, and a defined contribution plan. For the defined benefit plan, the date of
the most recent actuarial valuation for funding purposes was December 31, 2022, membership data from
which valuation results were rolled forward to June 30, 2024.

The reconciliation of the funded status of the defined benefit plans to the amounts recorded in the financial
statements is as follows:

2024 2023
Fair value of plan assets $ 11,043 $ 10,547
Accrued benefit obligation 9,174 8,833
Funded status, employee future benefit asset $ 1,869 $ 1,714
Net benefit expense for the pension plan $ 168 $ 183
Pension re-measurement $ 228 $ 636
Benefits paid $ 247 $ 208
Contributions to the defined benefit plan during the year are as follows:
Employees $ 40 $ 40
Employer - regular $ 60 $ 60

8. Intangible asset

The intangible asset consists of website development costs of $317 (2023 - $Nil), which have not been
amortized because the website is still under development as of the year end date.

9. Capital assets

2024 2023
Accumulated Net Net
Cost Amortization Book Value Book Value
Operating Fund
Furniture and equipment $ 3,703 $ (3,219) $ 484 $ 457
Gretchen Ross Production Centre
Land 853 - 853 853
Building and improvements 3,207 (1,497) 1,710 1,818
Equipment 41 (41) - 3
4,101 (1,538) 2,563 2,674
Walter Carsen Centre
Building and improvements 12,305 (11,757) 548 583
Furniture and equipment 1,196 (897) 299 293
13,501 (12,654) 847 876

$ 21305 $ (17411) $ 3,894 $ 4,007




The National Ballet of Canada

Notes to the Financial Statements

(Dollars in thousands)
June 30, 2024

10. Deferred revenue

2024

Box office and In Studio sales $ 3,852
Fundraising and sponsorships 861
Operating and tour grants 805
5,518

Less: current portion 5,448
$ 70

2023

$

4,057
976

695

5,728

5419

——

309

11. Commitments

The Company has minimum annual lease payments for premises and office equipment, expiring up to 2028,

as follows:
2025 $ 1,793
2026 1,940
2027 19
2028 19

$ 3,771

The premises lease annual payments are subject to a Consumer Price Index adjustment.

12. Fundraising

2024

Individuals $ 8,506
New production sponsorships 1,749
Special events 815
Corporate 689
American Friends of the National Ballet of Canada (note 18) 141
$ 11,900

2023

$

$

7,124
1,150
951
678
147

10,050

Individual fundraising includes an unsolicited estate gift in the amount of $2,390 (2023 - $Nil), net of a
donation to the National Ballet of Canada, Endowment Foundation in the amount of $850 (2023 - $Nil).

13. Grants
2024
Operating:
Canada Council $ 3,160
Ontario Arts Council 2,243
Toronto Arts Council 1,390
Other:
Special projects -
$ 6,793

2023

$

3,160
2,243
1,390

501

7,294
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The National Ballet of Canada

Notes to the Financial Statements
(Dollars in thousands)
June 30, 2024

14. Other income

2024 2023

Education, outreach and dance classes $ 638 $ 423
Rental and sale of sets and costumes 813 296
Events and miscellaneous 171 370
$ 1,622 $ 1,089

15. COVID-19 support

The Company recognized $Nil (2023 - $ 2,113) in special funding from the Ontario Arts Council to assist
with covering losses due to the pandemic and the ongoing recovery.

16. Supplementary cash flow information

2024 2023
Change in non-cash operating working capital
Accounts receivable $ 1,567 $ (150)
Prepaid expenses - current 271 416
Accounts payable and accrued liabilities (201) (481)
Deferred revenue - current 29 (3,183)
$ 1,666 $ (3,398)

17. Erik Bruhn Prize Trust

The Erik Bruhn Prize Trust (the "Trust") was established on April 1, 1986, arising from the will of Erik Bruhn,
which provided for a competition to promote the art of ballet and encourage and support each new
generation of young ballet dancers. The Trust has two trustees and is a registered charity, designated as a
private foundation, with effect from January 11, 1993.

The two trustees of the Trust include the Company’s artistic director and one member of the Company’s
board of directors resulting in the Company having control over the Trust.

A financial summary of the Trust as at June 30 and for the year then ended is as follows:

2024 2023
Total assets $ 1,936,264 $ 1,732,371
Total liabilities (30,625) (22,148)
Net assets $ 1,905,639 $ 1,710,223
Total revenue $ 211,100 $ 27,196
Total expenses (15,683) (81.421)
Excess of revenue over expenses $ 195,417 $ (54,225)
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The National Ballet of Canada

Notes to the Financial Statements

(Dollars in thousands)
June 30, 2024

18. American Friends of the National Ballet of Canada Inc.

American Friends of the National Ballet of Canada, Inc. is a separate corporation without share capital and
with its own Board of Directors. lts purpose is to foster and support ballet endeavours in the U.S. and
Canada. The corporation was incorporated in 2012 and was granted exemption from Federal income tax
under section 501 (c) (3) of the Internal Revenue Code on August 8, 2014. American Friends can accept
donations, gifts, legacies and bequests and issue U.S. charitable donation receipts. Donations of $141 (2023
- $147) were received from American Friends of the National Ballet of Canada, Inc.

19. UK Friends of the National Ballet of Canada

UK Friends of the National Ballet of Canada is a separate registered charity with its own Board of Directors.
Its purpose is to foster and support ballet endeavours in the U.K. and Canada. The charity was registered
for tax purposes in line with Paragraph 1 of Schedule 6 Finance Act 2010, effective November 15, 2016. UK
Friends of the National Ballet of Canada can accept donations, gifts, legacies and bequests and issue U.K.
charitable donation receipts. There have been no donations received from UK Friends of the National Ballet
of Canada.

20. Financial instrument risk

Transactions in financial instruments may result in the Company assuming or transferring to another party
one or more of the financial risks described below. This required disclosure provides information that assists
users of the financial statements in assessing the extent of risk related to financial instruments. There have
been no changes in these risks over the prior year.

Credit risk

Credit risk arises from cash and cash equivalents and credit exposures on outstanding accounts receivable
and bonds within the pooled fund. Cash and cash equivalents are held at major financial institutions
minimizing any potential exposure to credit risk. It is management’s opinion that the risk related to accounts
receivable is minimal since the Company only deals with what management believes to be financially sound
counterparties and accordingly, does not anticipate significant loss for non-performance. Credit risk is also
minimized by investing surplus funds in financial institutions that maintain a high credit rating or in entities
that are considered as being financially sound.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk: other price risk, currency risk, and
interest rate risk.

i.  Other price risk

The Company is subject to other price risk on the investments carried at fair value. These investments
are subject to market risk such that the fair value of these investments may change as a result of factors
specific to a particular investment or as a result of factors affecting all instruments trading in the market.
The Company manages this risk by using professional portfolio managers and maintaining a diversified
portfolio with a mix of bonds and equity funds.

ii.  Currency risk

Currency exposure arises from the Company’s holdings of foreign currency denominated investments.
Fluctuations in the relative value of foreign currencies against the Canadian dollar can result in a positive
or negative effect on the fair value of investments. The Company manages this risk by using professional
portfolio managers and maintaining a diversified portfolio.
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The National Ballet of Canada

Notes to the Financial Statements

(Dollars in thousands)
June 30, 2024

20. Financial instrument risk (continued)
Market risk (continued)
iii. Interest rate risk

The Company’s earnings are exposed to the interest rate risk that arises from fluctuations in interest
rates and the degree of volatility of these rates. The Company does not use derivative instruments to
reduce its exposure to interest rate risk. The Company manages this risk by using professional portfolio
managers and maintaining a diversified portfolio.

Liquidity risk

The Company manages its liquidity risk by forecasting cash flows from operations, investing and financing
activities to ensure that it has sufficient funds available to meet current and foreseeable financial obligations.
As a result, it is management’s opinion that the Company is not exposed to significant liquidity risk arising
from its financial instruments.

21. Subsequent events

On September 5, 2024, the Company entered into a Transfer Agreement with an arm’s length not-for-profit
corporation, The Volunteer Committee, The National Ballet of Canada (“Ballet Boutique”). The agreement
outlines the transfer of certain assets and liabilities from Ballet Boutique to the Company, including cash and
cash equivalents, physical assets related to the operation of the Ballet Boutique, retail product inventory,
and certain liabilities relating to outstanding merchandise payments. Following the transfer, operations will
continue under the Company and the Ballet Boutique will cease operations and will take steps towards
voluntary dissolution. Any remaining funds post-dissolution will be transferred to the Company.
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